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Deutsche Bank sets China venture

Continued from previous page
riod last year. But over the long
haul, bankers expect Chinese compa—

nies to continue to turn to domestic  na’

exchanges to raise capital.
Deutsche Bank will own 33% of
the new securities joint venture,
with Shanxi Securities of the north-
west China city of Taiyuan holding
the rest, said the people familiar
with the matter. The partners, who
signed the agreement in recent
days, are in the process of applying
for approval of the venture by the
China Securities Regulatory Com-
mission, the nation’s primary regula-
tor of securities firms. The joint ven-
ture is likely to be based in Beijing,
according to one person involved.
These joint ventures are able to
sponsor and underwrite share and
bondissues in China’s domestic capi-
tal markets. Initially, they won’t be
allowed to do proprietary trading

and offer retail-brokerage services,
the most profitable business hnes _
for domestlc securities firms. Chi-

s securities regulator has said it
may allow the joint ventures to ex-
pand their scope of business depend-
ing on their performance. -

For Deutsche Bank, the venture is
the latest move to expand in China. At
the start of the year, the bank opened
a locally incorporated banking unit,
allowing it to offer broader local-cur-
rency retail- and institutional-bank-
 ing services to Chinese clients.

Deutsche Bank also has raised its
stake in one of China’s most success-
ful fund managers, Harvest Fund
Management Co., to 30% from 19.5%
and paid $546 million in March to
boost its stake in Beijing-based com-
mercial lender Hua Xia Bank Co. to
13.7% from 9.9%. It also opened a
new Beijing office tower, housing
500 staff.
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Deutsche Bank

gets China OK
for share deals

By NNIsrxA GOPAL AN

HONG KONG—Deutsche Bank
AG has become the latest foreign
bank to receive approval for its Chi-
nese joint venture to underwrite
and sponsor deals in China’s securi-
ties market.

Under the terms of the agree-
ment approved by thhe China Securi-
ties Regulatory Commission, Shanxi
Securities Co. will hold 66.7°96 of the
venture and Deutsche Bank will
hold the rest. The venture, named
Zhong De Securities Co., will under-
write and sponsor the listing of
vuan-denominated A shares, for-
eign currency-denominated B
shares, and bonds, Deutsche Bank
said Tuesdayv.

In late December, Credit Suisse
Group said its brokerage joint ven-
ture with Founder Securities Co.,
which was set up in early 2008, had
received a similar approval.

Until Credit Suisse and Deutsche
Bank got their go-ahead, Goldman
Sachs Group Inc., UBS AG, CLSA
Asia-Pacific Markets and Morsan
Stanley were the only global invest-
ment banks with securities plat-
forms in mainland China.
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